WHEEL REPAIR CENTRE LIMITED

Report for Creditors

Private & Confidential

(This Report is for use by the Members and Creditors of the Company only and must not be published
or provided to any other party without the written permission of T H Financial Recovery)

T H Financial Recovery
Suite 101 & 102, Empire Way Business Park
Liverpool Road
Bumley
BB12 6HH
T H Financial Recovery have not camied out anything in the nature of an audit of this information nor sought to verify the
existence of, title to and value of the company’s assets and liabilities. We have however discussed a draft of this report with the
Directors and they have confirmed that there are no material errors or omissions.
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Wheel Repair Centre Limited
GENERAL INFORMATION

Pricr Relationship

The firm was contacted by the directors 7 July 2017 to discuss the financial situation of the company
and the options available. The directors initially wished to propose a Company Voluntary Arrangement
but this proved to be unviable and so the directors then took the decision to place the company into

creditors’ voluntary liquidation. The proposed Liquidator has had no other involvement with the
company or its directors.

Shareholders meeting

A notice to shareholder calling a general meeting of the company was sent on the 2 August 2017, The
general meeting of shareholders will be held on 15 August 2017 at 14:00.

The following resolutions have been proposed:

Special Resolution

“That the company be wound up voluntarily”.

Ordinary Resolution

“That Jonathan Mark Tayior of T H Financial Recovery, Suite 101 & 102, Empire Way Business Park,
Liverpool Road, Burnley, BB12 6HH, be appointed liquidator of the company for the purposes of the
winding-up”.

Instructions from the Board of Directors

The board of directors instructed this firm on 1 August 2017 to convene the creditors’ decision
procedure on 15 August 2017,

Details of payments of costs paid by the company or on its behalf

The following payments have been made:

Work Name of Recipient Amount £ Source of the Payment
The £

preparation of

the statement

of Affairs




STATUTORY INFORMATION

Company Number:
Date of Incorporation:
Nature of Business:

Registered Office:

Trading address:

Directors in the last
3 years:

Lesley Walsh
Jeremy Walsh

Company Secretaries in the
last 3 years:

Auditors:

Debentures:

Name of Shareholder

Wheel Repair Centre
Holdings Limited

Names and company
numbers of parent,
subsidiary and associated
companies

03478107
09/12/1997
Alloy Wheel Restoration & Repair

Unit 4

Old Mill Industrial Estate
Preston

PR5 6SY

Unit 4

Old Mill Industrial Estate
Preston

PR5 6SY

Appointed

03/03/1998

18/05/2001

Appointed

Resigned

To Date

To Date

Resigned

Meiring Chartered & Certified Accountants, Strands Barn,
Strands Farm Lane, Homby, Lancaster, LA2 8JF

None

Shares Held

50000 Ordinary shares

Wheel Repair Centre Holdings Limited 06914298

High Meadow Services Limited 06929168
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Wheel Repair Centre Limited

DIRECTOR’S REPORT ON THE HISTORY OF THE COMPANY

At a shareholders meeting held earlier today, the members passed a resolution to place the company
info liquidation and to appoint Mr J M Taylor as Liquidator. Mrs Lesley Walsh, a director will act as
Chairman and Mr Taylor wifl present the report.

Wheel Repair Centre Limited was formed in 1997 by the Mrs Walsh, then being Miss Lesley Jameson.
Mr Jeremy Walsh was appointed director in May 2001. The company has authorised share capital of
50,000 ordinary £1 shares, these being held by a connected company, Wheel Repair Centre Holdings
Limited. The company was formed with the intention of supplying alloy whee! repair and refurbishing
services.

The company traded from premises at leased premises at Unit 4, Old Mili Industrial Estate, Preston,
PR5 BSY.

The filed accounts to 31 December 2013 show that the balance sheet was in a negative position,
shareholders’ funds being (£115,273).

Year ending 31 December 2014 showed that the company had a turnover of £361,285, an increase of
49% on 2013. This resulted in a gross profit of £279,807 and an operating profit of £71,397. Profit
before tax was £65,436 with a profit after tax of £64,439. The balance sheet position at year end
therefore improved, the deficit reducing to £50,834.

Sales improved again in the year ending 31 December 2015, turnover being reported at £474,800 with
a gross profit of £379,893. However, administrative rose sharply and the operating profit reduced to
£31,370. Profit before taxation was £27,550, Net profit after tax declined to £23,554. Although the
balance sheet deficit was reduced to £27,280, the directors’ loan ended the financial year in an
overdrawn position of (£15,321).

Turnover for the year ending 31 December 2016 showed a drop in turnover to £435,102 with a gross
profit of £347,327. Administrative expenses rose to £356,790, this resulting in an operating loss of
(£9,463). The net loss after tax was (£12,187) and the balance sheet deficit increased to (£39,467).
However, the overdrawn balance on the director’s loan increased to £54,010.

The balance sheet also showed a sharp rise in the amounts due to HMRC for PAYE and VAT.

In the latter quarter of 2016 and through 2017, the directors sought to cut costs and improve efficiency.
However, the trial balance at 30 June 2017 showed that the total debt to HMRC had risen to in excess
of £100,000 and pressure from creditors, especially HMRC also began to increase. On 29! June 2017,
the company received correspondence stating that unless outstanding Revenue debts of £96,450
were paid within 14 days, a petition for the winding up of the company would be issued.

Initial consultations to investigate the viability of a company voluntary arrangement were held but it
became clear that both the level of debt and the impossibility of repaying the directors’ ioan meant that
presenting a proposal with a realistic fevel of repayment to creditors would not be achievable.

As a result, the Directors decided that continued trade would only worsen the position and therefore
ceased to trade on 14 July 2017.

As a consequence, Lesley Walsh signed notices dated 1 August 2017 convening statutory meetings of
members and creditors to place the company into Creditors Voluntary Liquidation, with the assistance
of T H Financial Recovery.



Material Transactions
The Directors confirm that in the early part of 2017, the company entered into a finance agreement
with the Funding Circle for an unsecured loan, the balance outstanding at 30 June 2017 being

£70,962.

These funds were used in part to pay deposits on more modern equipment, agreements being entered
into with Investec Asset Finance and Kennett Equipment Leasing.



In accordance with Rule 6.4 of the
Insolvency {England & Wales) Rules 2016
& Section 99(1) of the Insolvency Act 19868
Statement of Affairs
CREDITORS VOLUNTARY LIQUIDATION

Statement as fo affairs of Whee! Repair Centre Limited

on the 11 August 2017 being a date not more than 14 days before the date of the resolution for winding up

Statement of truth

| believe that the facts stated in this Statement of Affairs are frue.

e ey
)

Signed

Dated }%.8,’7

Signature =) N Date ’ )7




Wheel Repair Centre Limited
A - Summary of Assets
Assets

Assets subject to fixed charge:

Assets:

Cash Balances

Directors Loans

Estimated total assets available for preferential creditors

Signature

Beok Value £ Estimated to Realise £
7.200 7,200
54,010 0
7,200
Date




A1~ Summary of jiabilities

| Estimated to Realise £ J
Estimated total assels available for praferential creditors
(carried from page A) 7.200
Liabllitles
Preferential creditors:
Employees’ Claims (1) 4.775)
Total Preferential Claim (4,775)
Estimated deficiency / surplus as regards preferential creditors: 2425
Estimated total assets available for floating charge holders 2,425
Debts secured by floating charges
None o
©)
Estimated deficiency/surplus of assets after floating charges 2,425
Total assets available to unsecured creditors 2,425
Unsecured non-preferential claims (excluding any shortfalf to floating charge holders)
Bank (2) (16,407)
Employees’ Claims (2) {14,952)
Landlord (1) {6,628)
Lease/Loan (1) (70,962
Local Authority / Council (1) (1,117)
PAYE/PRSI (1) (52,594)
Trade Creditor (35) (46,688)
Utility Creditor (2) (1,088)
VAT (1) {54,328)
(264,763)
E::’Ttgzd surplus / deficiency as regards non-preferential (262,338)
issued and called up capital
Ordinary (50,000)
{50,000)
Estimated total deficiency / surplus as regards members
(312,338)

- |

L) )a q
Signature ﬁ‘_lb Z\@/\ Date ” I ‘ 5 R
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WHEEL REPAIR CENTRE LIMITED
COMMENTS ON THE DIRECTORS’ STATEMENT OF AFFAIRS

The Statement of Affairs does not reflect the costs of insolvency and realisation.

Agents and Valuers

The company instructed independent chartered surveyors to carry out a valuation of the company
assets, these having been sold to an unconnected third party for £6,000 plus VAT prior to the issuing
of notices convening meetings of members and creditors

Assets

All unencumbered assets were sold to an unconnected third party prior to the date of this report.

The overdrawn directors’ loan is shown on the Statement of Affairs with a book value £54.010. The
directors have stated that they are not in a position to repay these monies and so, for the purposes of
the Statement of Affairs, the estimated to realise figure is shown at “Nil”. This position will need to be
reviewed by the liquidator on appointment.

Purchaser

The Company’s unencumbered assets were sold to Karl Vella Autobody Repairs Preston Limited on
20 July 2017 for £6,000 {exclusive of any VAT), the agents holding sale proceeds for onward
transmission to the duly appointed liquidator.

The purchaser is an unconnected party.
Creditors:

Secured creditors
There are no secured creditors.

Preferential creditors
The preferential creditors are employee claims for unpaid wages for the period 7 July 2017 to 14 July
2017 are £2,240. There are also preferential claims for unpaid holiday totalling £2,535.

Prescribed Part

The prescribed part only applies where the company has granted a floating charge to a creditor after
15 September 2003. Where a flioating charge over the company’s assets has been given a
prescribed amount of the company’s net property after paying the preferential creditors must be made
available to the unsecured creditors and the basis of this calculation is detailed below:-

50% of the first £10,000 of the net property; and
20% of the remaining net property up to a maximum of £600,000.

There is no prescribed part applicable in this case

Unsecured creditors
The unsecured claims total £269,538. | would point out that the amounts shown have been provided

by the director and the company accountant, which may not necessarily agree with your own records.
However, the amounts stated will not prejudice your claim as it will be agreed by the Liquidator in due
course. Creditors may also be entitled to claim VAT Bad Debt Relief on their claims.

Shares

The issued and fully paid up share capital is £50,000 resulting in an overall total deficiency of
£312,338.



WHEEL REPAIR CENTRE LIMITED

DEFICIENCY ACCOUNT FOR THE PERIOD
18t January 2017 to 11 August 2017

Reserves per audited accounts as at 31 December 2016
Less :

Asset Values written off as a consequence of Liquidation
Goodwill

Freehold property

Book debts
Motor Vehicles

Less :
Liabilities arising as a consequence of Liquidation

Empioyee claims — pay in lieu of notice
Employee claims — redundancy

Balance being estimated trading losses for the period

Deficiency as regards members per the statement of affairs as at

£

(39,467)

{39,467)

(15,400)

(54,867)

(257,471)

{(312,338)




Wheel Repair Centre Limited

PRE APPOINTMENT FEE INFORMATION

A resolution for pre appointment fees is being sought.

A resolution for a fixed fee of £6,000.00 in respect of pre appointment work will be put to the meeting
of creditors. Details of the pre-appointment work are below:

Advising the Board of directors

Attendance at the Board Meeting and advising on the relevant action to be taken to wind-up
the company and the corresponding resolutions to be passed

Producing and circulating notices within statutory time limits to shareholders and creditors
Assistance with preparing the Statement of Affairs

Assistance with preparing the report to be presented to the Meeting of Creditors

Preparing the relevant documents and advising on the conduct of the meeting of shareholders
Preparing the relevant documents and advising on the conduct of the meeting of creditors



